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Time: 14:00 — 19:00
Approved aid: Hand-held calculator with no stored text, data or formulas
Provided aid: Formula Sheet and Probability Distribution Tables, returned after the exam.

Problems 1 — 12: Multiple choice questions (max 60 points):

• A total of 12 multiple choice questions with five alternative answers per question one of which
is the correct answer. Mark your answers on the attached answer form.

• Marking more than one alternative will result in zero points for that question.

• Each correct answer is worth 5 points.

• Written solutions should not be submitted; only your answers on the answer form will be
considered in the assessment and final grading.

Problems 13 — 14: Complete written solutions (max 40 points):

• Use only the provided answer sheets when submitting your solutions and answers.

• For full marks, clear, comprehensive and well-motivated solutions are required. Unclear and
unexplained solutions may result in point deductions even if the final answer is correct.

• Check your calculations and solutions before submitting. Careless mistakes may result in
unnecessary point deductions.

The maximum total number of points is 60 + 40 = 100. At least 50 points are required to pass
(grades A-E). The grading scale is as follows:

Points 0—39 40—49 50—59 60—69 70—79 80—89 90—100
Grade F Fx E D C B A

NOTE: Fx and F are failing grades that require re-examination. Students who receive the grade
Fx or F cannot supplement extra assignments for a higher grade.
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Part one. Multiple choice

0. How many Lifesavers did you submit throughout the course? (Answer in the answer form)

1. The three approaches for defining a probability are:

(a) randomization, relative frequency and subjective;

(b) classical, randomization and subjective;

(c) classical, relative frequency and subjective;

(d) classical, randomization and relative frequency;

(e) none of the above.

2. Which of the following is correct about two events A and B such that P (A) > 0 and P (B) > 0:

(a) if A and B are not independent then they are mutually exclusive;

(b) if A and B are independent then they are mutually exclusive;

(c) if A and B are independent then they are not mutually exclusive;

(d) if A and B are mutually exclusive then they are independent;

(e) A and B are independent if and only if they are mutually exclusive.

3. Which of the following sentences is not correct regarding a continuous random variable X with
probability density function —pdf— f(x):

(a) f(x) can take values larger than one.

(b) f(x) ≥ 0 for all values of x;

(c) P (a < X < b) =
∫ b

a
f(x)dx;

(d) the area under the curve of f(x) over all values of x must be 1;

(e) f(x) is the probability that the random variable X takes the value x;

4. The probability that four students A, B, C and D get a passing grade in an exam of statistics
is, respectively, 0.8, 0.7, 0.5 and 0.4. As they do not know each other, their grades can be
considered to be independent. What is the probability that all four students pass the exam?

(a) 0;

(b) 0.112;

(c) 0.6;

(d) 1;

(e) 2.4.
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5. In a card game, the player has three possible outcomes: win, tie or lose. If the player wins
(which happens with probability 0.19), he gets two dollars; if the player loses (which happens
with probability 0.47), he loses one dollar; in the case of a tie, the player neither wins nor loses
any money. What is the variance of the amount of money of the player at the end of one game?

(a) -0.09;

(b) 0;

(c) 1.22;

(d) 5;

(e) 5.2;

6. One week before the local elections of a city, a poll is carried out by selecting a random sample
of 100 voters. The proportion of individuals in the sample who will vote for Mrs. A is 0.4. A
99% confidence interval for the proportion of individuals who will vote for this candidate in the
elections is:

(a) (0% , 99%);

(b) (27.4% , 52.6%);

(c) (30.4% , 49.6%);

(d) (39.4% , 40.6%);

(e) (39.5% , 40.5%);

7. One week before the local elections of a city, a candidate, Mrs. B, believes that more than 30%
of the voters support her. In order to verify her claim, the campaign has selected a sample
of 100 voters. 45 out of the 100 voters in the sample claim that they will vote for Mrs. B.
With a significance level of 1%, which of the following is correct. (Hint: Use the alternative
P > 0.3):

(a) the critical value is 2.36 and the test statistic is 3.02, therefore the null hypothesis is rejected;

(b) the critical value is 2.36 and the test statistic is 3.02, therefore the null hypothesis is not
rejected;

(c) the critical value is 3.02 and the test statistic is 2.36, therefore the null hypothesis is rejected;

(d) the critical value is 3.02 and the test statistic is 2.36, therefore the null hypothesis is not
rejected;

(e) none of the above.
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8. Table 1 summarizes the scores of 170 students in an exam of statistics:

Points [0 , 40) [40 , 50) [50 , 60) [60 , 70) [70 , 80) [80 , 90) [90 , 100)
Frequency 51 17 22 34 21 17 8

Table 1: Scores of 170 students in an exam of statistics

The teacher of the course wants to test whether the scores in Table 1 can be considered as a
random sample from a (truncated) normal distribution. If it was, the probability in each class
would be as given in the following table. (Hint: This is a goodness of fit test.)

Points [0 , 40) [40 , 50) [50 , 60) [60 , 70) [70 , 80) [80 , 90) [90 , 100)
Probability 0.33 0.17 0.17 0.14 0.10 0.06 0.03

Having a significance level α = 0.05, what is the critical value:

(a) 1.97;

(b) 12.59;

(c) 14.07;

(d) 18.51;

(e) 389.92.

(Note: The following information is needed for Exercises 9 and 10.) A researcher has asked
the thirteen married men in a small community about the brideprice they had to pay to the bride’s
family when they got married. The brideprice values (in USD) are

20000 3000 10000 20000 13000 0 31000 20000 63000 8000 3000 12000 4000

9. What is the median of the brideprice?

(a) 12000;

(b) 15500;

(c) 15923;

(d) 20000;

(e) 31000.

10. What is the mode of the brideprice?

(a) 12000;

(b) 15500;

(c) 15923;

(d) 20000;

(e) 31000.
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(Note: The following information is needed for Exercises 11 and 12.) The amount of money
spent on clothing by students on Stockholm University during 2021 can be modeled by a normal
distribution with expected value of 1200 and variance of 40 000. The amount of money spent on
course literature can be modeled by a normal distribution with expected value of 800 and variance
of 18 000. The covariance between money spent on clothing and course literature is −24 000.

11. What is the probability that one student chosen at random spent more than 2000 on clothing
plus course literature?

(a) 0;

(b) 0.0967;

(c) 0.5;

(d) 0.25;

(e) 1.

12. A random sample of ten students is selected. What is the probability that the mean expenditure
on clothing is between 1150 and 1250?

(a) 0;

(b) 0.0010;

(c) 0.0100;

(d) 0.1974;

(e) 0.5708.
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Part two. Complete solution

13. The owner of an electronic store wants to estimate the expected price paid by customers on
mobile phones. In order to do so, she is planning to select a sample of previous sales of
mobile phones, looking at the receipts she will collect information on the prices of these phones
and, finally, using this information she will compute a confidence interval for the parameter
of interest. By experience, she knows that the distribution of prices paid can be adequately
modeled by a normal distribution.

(a) First, she needs to decide the sample size. Assuming a standard deviation of 7000 SEK,
what is the smallest sample size needed if she wants to estimate the expectation by a 95%
confidence interval with a length no larger than 5000 SEK? (5p.)

(b) Due to time constrains she could not use the sample size found in (a). Therefore, she
decided to select a sample of 16 receipts from previous sales. The prices of the mobile
phones (in SEK) are

2000 3000 3000 4000 11000 12000 13000 13000

13000 13000 13000 14000 15000 17000 22000 22000

Find the sample mean, x̄, and the sample variance, S2
x. (5p.)

(c) Find a 95% confidence interval for the expected price paid by customers on mobile phones.
(5p.)

(d) If the owner wants to compute a 99% confidence interval, would it be wider or narrower
than the one in (c)? (5p.)

14. The owner of the electronic store from the previous exercise classifies mobile phones according
to its price as follows. If the price is less than 8000 SEK, it is considered as “low price”; if it
is between 8000 SEK and 16000 SEK, it is considered as “medium price”; if it is larger than
16000 SEK, it is considered as “high price”. She believes that half of the mobile phones sold
at her store belong to the “medium price” category, while only one quarter belong to each of
the remaining two categories.

(a) State the hypothesis of interest. (5p.)

(b) How many phones in the sample belong to each category? (5p.)

(c) Compute the test statistic and the critical value (using a significance level of 5%). (5p.)

(d) What is the conclusion regarding the hypothesis? (5p.)
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